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Overview of Advance Communication 
Engine System (NGS-ACE) Edit Module 
for Electronic Claim Submission
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 Linda Mayer
 Provider Outreach and Education, EDI Operation Analyst II 

 Paul Root
 Provider Outreach and Education, Business Analyst II

 Jennifer Lee
 Provider Outreach and Education, Consultant
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Disclaimer
National Government Services, Inc. has produced this material as 
an informational reference for providers furnishing services in our 
contract jurisdiction. National Government Services employees, 
agents, and staff make no representation, warranty, or guarantee 
that this compilation of Medicare information is error-free and will 
bear no responsibility or liability for the results or consequences of 
the use of this material. Although every reasonable effort has 
been made to assure the accuracy of the information within these 
pages at the time of publication, the Medicare Program is 
constantly changing, and it is the responsibility of each provider to 
remain abreast of the Medicare Program requirements. Any 
regulations, policies and/or guidelines cited in this publication are 
subject to change without further notice. Current Medicare 
regulations can be found on the CMS website.
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https://www.cms.gov/


No Recording
 Attendees/providers are never permitted to 

record (tape record or any other method) our 
educational events
 This applies to our webinars, teleconferences, live events 

and any other type of National Government Services 
educational events
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Objectives
 NGS-ACE
 Explain How NGS-ACE Affects Your Claims
 Review the 277CA Claims Acknowledgement 

(277CA) Report 
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Agenda
 What is NGS-ACE
 Why is NGS implementing NGS-ACE
 NGS-ACE edits, messages and descriptions
 Reports
 Errors
 Resubmissions 
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What Is NGS-ACE
 We will be implementing our new NGS-ACE 

editing model in January 2022
 NGS-ACE applies business level edits to your 

electronically submitted claims
 For all Part B claims in Jurisdiction 6 (Illinois, 

Wisconsin, and Minnesota)
 For all direct submitters as well as those who transmit 

claims via clearinghouses/billing services, in January 2022 
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Why The Enhancements?
 Decrease denial rates
 Improve billing inefficiencies
 Reduce appeal/reopening requests
 Reduce administrative costs and provider 

burden
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Edit Messages and Descriptions
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Smart Edit Smart Edit Message Smart Edit Description
mEV The E/M code XXXXX on this claim line 

is billed in addition to another E/M code. 
The billing provider should bill one E/M 
code per patient per day. Please review 
for payment accuracy.

(mEV) Multiple Different E/M Codes on 
Same Day for Same Rendering Provider 
The mEV System Rule identifies claims 
when multiple E/M codes are submitted on 
the same date of service.

BAG Per LCD or NCD guidelines, procedure
code XXXXX has not met the 
associated Age relationship criteria for 
CMS ID(s) XXXXX.

(BAG) LCD Part B Procedure Not Typical 
with Patient Age
The BAG edit identifies claims containing 
CPT codes that can only be performed with 
a specified age per LCD/NCD.

BPO Per LCD or NCD guidelines, procedure 
code XXXXX has not met the
associated Place of Service relationship 
criteria for CMS ID(s) XXXXX.

(BPO) LCD Part B Invalid Place of Service
The BPO edit identifies claims containing 
CPT codes that can only be performed in 
specified Place(s) of Service per LCD/NCD 
policy.



Edit Messages and Descriptions
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Smart Edit Smart Edit Message Smart Edit Description
CSX Procedure code XXXXX is not typically 

performed for a patient whose gender is 
X.

(CSX) Procedure Not Typical with Patient 
Gender
The CSX System Rule identifies claim lines 
that contain a patient’s gender not typical for 
the procedure code.

ISX Diagnosis code(s) XXXXX is not typical 
for a patient whose gender is X.

(ISX) Diagnosis Not Typical with Patient 
Gender
The ISX System Rule identifies claim lines 
that contain a diagnosis code not typical for 
a patient’s gender.

mAS Medicare statutory payment restriction 
for assistants at surgery applies to the 
procedure XXXXX.

(mAS) Medicare No Payment for Assistant 
Surgeons
The mAS edit identifies claim lines that 
contain an assistant surgeon modifier and a 
procedure code that Medicare typically does 
not allow reimbursement for surgical 
assistants.



Edit Messages and Descriptions
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Smart Edit Smart Edit Message Smart Edit Description
mCO Billing for co-surgeons is not permitted 

for the procedure XXXXX. 
(mCO) Medicare Co-Surgeons Not 
Permitted 
The mCO edit identifies claim lines that 
contain a co-surgeon modifier and a 
procedure code that Medicare typically does 
not allow reimbursement for co-surgeons.

mGT Per the Medicare Physician Fee 
Schedule, Procedure XXXXX describes 
the global code of a service or 
diagnostic test. Use of modifier XX is 
inappropriate for this procedure code.

(mGT) Medicare Global Test Only
The mGT Medicare Rule identifies claim 
lines which have stand-alone global 
diagnostic test codes and the modifier 26 or 
TC are attached, this is indicated by the 
PC/TC Indicator of 4. Modifiers 26 and TC 
are inappropriate with these codes.



Edit Messages and Descriptions
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Smart Edit Smart Edit Message Smart Edit Description
mPC Per the Medicare Physician Fee 

Schedule, Procedure XXXXX describes 
the physician work portion of a 
diagnostic test. Modifier XX is not 
appropriate. 

(mPC) Professional Component Only
The mPC flag identifies the claim lines 
which have procedure codes, per the 
MPFS, a PC/TC indicator of 2, that 
represent the professional portion of 
selected diagnostic tests and the 26 or TC 
are not appropriate. The PC/TC concept 
does not apply since these services cannot 
be split into professional and technical 
components.

mTC Per the Medicare Physician Fee 
Schedule, Procedure XXXXX describes 
only the technical portion of a service or 
diagnostic test. Modifier XX is not 
appropriate. 

(mTC) Medicare Technical Component Only
The mTC Medicare Rule identifies the claim 
lines which have procedure codes that 
represent the technical portion of selected 
diagnostic tests and a 26 or TC modifier is 
present. The PC/TC concept does not apply 
since these services cannot be split into 
professional and technical components. 



Edit Messages and Descriptions
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Smart Edit Smart Edit Message Smart Edit Description
mTS Team Surgery is not permitted for 

Procedure XXXXX.
(mTS) Medicare Team Surgeons Not 
Permitted
The mTS edit identifies claim lines that 
contain a team surgeon modifier and a 
procedure code that Medicare typically does 
not allow reimbursement for team surgeons.



277CA Report Changes
 NGS-ACE edits can be identified by the presence of the 

2200D and/or 2220D STC data element
 When a 277CA is received

1. Recognize the errors that occurred and begin a correct/resubmit 
action on specific claims

2. Recognize transactions were accepted
3. Use returned claim numbers for future status inquiries 

 Reflects a data problem that must be addressed by 
resources in the providers billing area

 Billing staff will need reports produced in order to 
identify claim corrections before resubmission
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277CA Report Example - BAG 
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277CA Report Example - BPO
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277CA Report Example - CSX
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277CA Report Example mAS
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Errors and Resubmission
 NGS-ACE applies business level edits to your 

electronically submitted claims 
 The information for the edits are returned on the 

277 Claim Acknowledgement (277CA) 
transaction that you currently receive 

 This allows you to correct any errors and 
resubmit your claim before MCS receives them
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Errors and Resubmit 
 If you choose not to change the claims, you can 

resubmit in its original format and it will pass to 
the MCS claims adjudication system for 
processing

 J6 Part B only previous EDI duplicate claim edit 
is turned off 
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What’s To Come?
 Stay tuned - NGSMedicare
 Edits go live in January 2022!
 Additional edits to be implemented
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http://www.ngsmedicare.com/


Thank You!
 Follow-up email
 Attendees will be provided a Medicare University 

Course Code 

 Questions?

FOLLOW US
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https://www.twitter.com/ngsmedicare
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